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CITY OF MORGAN HILL
JOINT REDEVELOPMENT AGENCY AND

SPECIAL CITY COUNCIL MEETING
MINUTES - JULY 26, 2000

CALL TO ORDER

Mayor/Chairman Kennedy called the meeting to order at 7:05 p.m.

ROLL CALL ATTENDANCE

Present: Council/Agency Members Chang, Cook, Sellers, Tate and Mayor/Chairman Kennedy

DECLARATION OF POSTING OF AGENDA

City Clerk/Agency Secretary Torrez certified that the meeting's agenda was duly noticed and posted
in accordance with Government Code Section 54954.2.

City Council Action

CLOSED SESSION:

1.
PUBLIC EMPLOYMENT
Legal Authority: Government Code Section 54957
Position: City Attorney Recruitment

CLOSED SESSION ANNOUNCEMENT:

Mayor Kennedy announced that no reportable action was taken on the above listed closed session
item.

SILENT INVOCATION

Council Member Chang indicated that former Council Member Freeman would be undergoing
surgery tomorrow and requested that he be kept in one’s thoughts and prayers. 

PLEDGE OF ALLEGIANCE

At the invitation of Mayor Kennedy, Jim Wright led the Pledge of Allegiance.

PRESENTATIONS

Mayor Kennedy presented Fire Captain Jim Xavier, on behalf of Independence Day Inc., a First Place
plaque under the Highlighting Category - Antique Fire Equipment.
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INTRODUCTIONS

Community Development Director Bischoff introduced Stephen Ledesma, Code Enforcement
Officer; Director of Business Assistance and Housing Services Toy introduced Patricia Wilkins,
Office Assistant II and Director of Public Works Ashcraft introduced Kate Isbell, Office Assistant
I, new employees.  Mr. Ashcraft announced that Tina Rodriguez was promoted to Office Assistant
II and Rod DeGallery to Utility Worker II.

PUBLIC COMMENT

Mayor/Chairman Kennedy opened the floor to public comment

Wes Hillman, representing the 14 & under Pride of Morgan Hill softball team, informed the City
Council that the girl’s softball team qualified to attend the National Softball Tournament to be held
in Texas. He requested public and City donations to help affray the cost to travel to the national
tournament.

Mayor Kennedy requested that the City Clerk and City Manager provide the Pride team with tokens
from the City to take to the Nationals to be held in Texas.  He further requested that staff agendize
the request for donations at a future meeting. 

Jack Powers requested that the existing zoning of the former St. Louise Hospital site not be changed
until the Council has heard from the community.

Jim Wright invited adult volunteers to gather at the northern entrance of Mervyn’s Department Store
on August 5, 2000 at 7:00 a.m. to chaperon and assist children with cloths and school supplies.

No other comments were offered.

Redevelopment Agency Action

CONSENT CALENDAR:

Action: On a motion by Vice-chairman Sellers and seconded by Agency Member Chang, the
Agency Commission unanimously (5-0) approved Consent Calendar Items 1-4 as
follows: 

1. MAY 2000 FINANCE AND INVESTMENT REPORT
Action:  Accepted and Filed Report

2. EMERGENCY   HOUSING    CONSORTIUM   REQUEST  FOR  ADDITIONAL
FUNDING
Action:  1)  Approved a grant increase of $5,000 in Redevelopment 20% Housing Set-Aside
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funds to the Emergency Housing Consortium (EHC) for transitional housing and support
services; and 2)  Authorized the Executive Director to amend the existing grant agreement
with EHC in the amount of $5,000.

3. CONTRACT WITH BENCHMARK FOR HOUSING SERVICES
Action: Authorized Executive Director to prepare and execute professional services
agreement with Benchmark, in an amount not to exceed $575,000, to provide project
management services and lead testing for housing improvement programs.

4. AGREEMENT FOR OUTSIDE  LEGAL  COUNSEL (RICHARDS, WATSON &
GERSHON)
Action: Authorized Executive Director to execute Consultant Agreement for legal services
with Richards, Watson & Gershon in an amount of $110,000.

City Council Action

CONSENT CALENDAR:

Action: On a motion by Council Member Chang and seconded by Council Member Sellers,
the City Council unanimously (5-0) approved Consent Calendar No. 5 as follows:

5. AWARD OF CONTRACT FOR CONSTRUCTION OF SANTA TERESA
BOULEVARD WATER MAIN IMPROVEMENT PROJECT
Action: Awarded contract to Pacific Underground Construction Inc. for the construction
of Santa Teresa Boulevard Water Main Improvement Project in the amount of $189,100.

PUBLIC HEARINGS:

6. ASSESSMENT OF CHARGES TO ABATE WEEDS AND BRUSH - Resolution No.
5418

Interim Recreation Manager Stevensen Dile presented the staff report.   She indicated that Marty
Hicks with the Fire Marshal’s office was present to answer any questions which the City Council may
have.   Mayor Kennedy opened the public hearing.  No input being offered, the public hearing was
closed.

Action: On a motion by Council Member Chang and seconded by Mayor Pro Tempore Tate,
the City Council unanimously (5-0) Accepted the Report from the Santa Clara
County Fire Marshal’s Office on the 1999-2000 Hazardous Vegetation Management
Program.

Action: On a motion by Council Member Chang and seconded by Mayor Pro Tempore Tate,
the City Council unanimously (5-0) Adopted Resolution No. 5418 authorizing the
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Santa Clara County Fire Marshal’s Office to assess charges.

OTHER BUSINESS:

7. ADJUSTMENT TO  PROGRAM  FEE FOR  HAZARDOUS  VEGETATION
ABATEMENT

Interim Human Resources Manager Stevensen Dile presented the staff report and indicated that this
is a county program and that it is a county deficit and budget statement.

Council Member Cook asked if these fees would be passed onto the city as the city is contracting with
the fire department for services? Deputy Fire Marshal Hicks stated that properties that are abated
vary from year to year.  He said that it is difficult to predict whether a deficit will exist or whether
there will be a surplus.  He indicated that the Fire Department is considering alternate sources for
covering program costs.  One of the avenues being discussed is returning to the City Council next
year for assistance with administrative costs for inspection of parcel of lands within the city limits.

Council Member Cook said that if such a request is to be made that it be made in a timely manner
(e.g., during the budget process).

Mayor Kennedy opened the floor to public comment.  No comments were offered.

Action: On a motion by Council Member Cook and seconded by Council Member Sellers, the
City Council unanimously (5-0) Approved Amendment to Agreement between the
County of Santa Clara and the City of Morgan Hill for the abatement of Hazardous
Vegetation.

8. REPORT AND RECOMMENDATIONS OF MEDICAL SERVICES -
SUBCOMMITTEE

City Manager Tewes presented the staff report.

Council Member Sellers indicated that the subcommittee discussed whether or not it made sense to
form an organization to carry out future activities.  He said that it made sense to provide additional
resources to further enhance the City's ability to provide healthcare services in the community. The
subcommittee looked at ways to achieve this goal and that it settled on a foundation because it would
be a community source/base.  The subcommittee came up with a model that would allow the City
Council the ability to appoint a citizens group and that a recommendation is being made to provide
initial funding to get the group underway.  He felt that it needs to be made clear that the purpose of
the task force is to establish a healthcare foundation to help carry out the original goals established
by the Council.  The subcommittee spoke with two groups who have expressed an interest in having
further discussions with the Council.  He felt that it would be appropriate to have discussions with
these groups and that no action is taken in terms of zone change at this time.  The subcommittee
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further recommends that the Council leave its options open for any measure that may be placed on
the ballot.

Mayor Kennedy indicated that the Council agreed to go into closed session to discuss Closed Session
Item #7 at 8:00 p.m.  He recommended that the Council meet in closed session prior to taking action
on this item.  He read into the record a letter received from Joann Zimmermen, Senior Vice-president,
Kaiser Permanente, addressed to City Manager Tewes relating to Kaiser Permanente's interest in
utilizing healthcare services in Morgan Hill.  The letter indicates that Kaiser is interested in
contracting for the use of sub acute beds and rental of administrative space. Kaiser is targeting
October 2000 to complete a preliminary strategic plan and evaluate future needs.  Kaiser is looking
forward to future discussions with the City Council at that time.  He indicated that the subcommittee
requested that the City Attorney draft one potential advisory measure that could be placed on the
ballot if the Council so chooses to do so.  He felt that this was an important issue to the community
and that the Council should take the time to review all options.

Council Member Cook stated that she had a different view on this issue and proposed some
modifications to the subcommittee's recommendation.  She recommended that the Council focus on
the formation of the task force.  She stated her support in the formation of a task force group.  She
recommended that the structure and the purpose of the task force committee be one that looks at
providing medical care in the broadest sense.  She stated that she would like to see the task force
conduct a targeted survey in the community asking general questions followed by specific options
associated with costs for medical services.  If the task force is allowed to use this instrument, the City
Council would understand what the community wants and supports. She expressed concern that the
city council would be limiting the task of the committee before they got off the ground. 

Mayor Kennedy opened the floor to public comment.

Glenda Garcia supported a hospital in the community and that the Council discuss options with the
interested groups.  She did not care whether this was a private or public healthcare facility as long
as the Cochrane Road building is retained as a hospital.

Ralph Lyle, speaking as a citizen, stated his support of a hospital. However, he indicated that
everything that he has read over the past year makes him increasingly pessimistic whether this can be
done.  He agreed that healthcare services need to be addressed.  He felt that if the subcommittee
could take a broader view, the city can address some of the other issues that need to be addressed
such as the need for more doctors in town, longer urgent care hours, and a need to improve the fire
department's emergency technician response time.  He felt that the use of a survey regarding this issue
would provide the City Council with an indication of what the community wants and needs.  
Mark Grzan stated his support of the subcommittee's recommendation for the establishment of a blue
ribbon committee to review options.  He felt that a blue ribbon committee would be able to review
issues deeper, come up with solutions, and identify other potential resources.  He did not believe that
one can measure the community’s needs based on a business plan.  He felt that the community wants
a hospital at the Cochrane Road site. He supported the use of a survey and an advisory measure.
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Jim Wright stated that you will find seniors in adult acute care facilities as they are victims of their
aging process.  He did no believe that another survey was needed nor that there would be many
Kaiser members who would trade their medical care for something else.  He felt that the basic
question is what the community wants and how much one is willing to spend.

Bernie Mulligan requested that the zoning on the Cochrane Road site be retained.  He said that
additional time is needed to come up with a viable solution.  He did not believe that additional doctors
would come to town unless facilities exist. He felt that a plan can be put together, if given time.  He
felt that pressures would exist for healthcare services with Cisco and future area growth.  He offered
his assistance with this issue.

Bobbi Pedersen requested that the Council keep in mind that one cannot always go south (Gilroy)
for medical care.  She felt that there is a need for a hospital as there are growing schools, younger
families and an aging population.

Kit Greenberg requested, on behalf of the Morgan Hill Community Hospital Alliance, that the
recommendations of the subcommittee be accepted, including the survey and/or an advisory vote. 
No other comments were offered.

CLOSED SESSION

Interim City Attorney Leichter announced the following closed session item: 

7.
CONFERENCE WITH LEGAL COUNSEL - POTENTIAL LITIGATION

Legal Authority: Government Code 54956.8 & 54956.9(c) (1potential case)
Real Property(ies) involved: APN 728-31-007 & 008; 25.50 acres located on the

southwesterly side of Mission View and Cochrane Road; and
APN 728-31-009 - 12.88 acres located on the southeast corner
of Cochrane and Highway 101 (St. Louise Hospital property)

City Negotiators: Agency Members; Executive Director; Interim Agency Counsel; and F.
Gale Conner, special counsel 

Closed Session Topic: Potential Litigation

Mayor Kennedy adjourned the meeting to closed session at 8:06 p.m.

RECONVENE

Mayor Kennedy reconvened the meeting at 8:34 p.m.

Interim City Attorney Leichter announced that no reportable action was taken on closed session item
number 7.

Mayor Kennedy read into the record the five recommended subcommittee action items.
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Council Member Sellers said that in going through the process, it made sense to form a community
hospital foundation. The healthcare foundation would be a community entity and would be a separate
from the City.  He felt that the city would have a significant interest in seeing its creation and that the
subcommittee is recommending that the city take a pro active role in assisting in its formation in two
ways: 1) form a task force that would provide a recommendation; and 2) provide funds to hire the
necessary expertise.

Mayor Pro Tempore Tate agreed that the City Council has been working on this issue for a long time.
It has to be kept in mind that everyone is working toward the objective of restoring the essential
healthcare services and prioritizing the policy objectives for medical services in the community.  He
acknowledged that there exists differing ideas on how to approach reaching these objectives.  He
noted that there is a question of whether the hospital should be retained or be located on another site.
He noted that the City Council did not receive proposals that came forward to state that the St.
Louise Hospital site can be used to meet the Council's objectives. The City Council commissioned
a subcommittee of Mayor Kennedy and Council Member Sellers to further study this issue.  He stated
that he has not seen a viable solution of using the existing St. Louise facility as an appropriate
mechanism to provide for the Council's policy objectives.  He stated that he would like to see the
community, as a whole, come together and adopt several of the subcommittee’s recommendations
in terms of the establishment of a foundation.  He recommended that this be done with the assumption
that there will be some use of Redevelopment Agency funds to purchase a piece of property, evolving
the property over time to meet the needs of the community and the policy objectives. He felt that this
would be the most productive way to proceed.  He indicated that a zone change on the existing site
would not occur until it goes through a formal process.  He felt that it would be productive to start
working on a new site in order to move forward.  He felt that a lot of good information was received
in the proposals submitted and that there was a strong indication of commitment to work with the
city.  He noted that there are a lot of individuals who have been involved in the process willing to step
forward and help the City. They would be willing to work with the task force, evolving into the
foundation, to put together a comprehensive plan that will give the city the best medical services and
meet city objectives.

Council Member Chang noted that the subcommittee was directed to meet with the Randlett Group
and Kaiser Permanente representatives.  She asked if the subcommittee felt that this is a viable
solution to meet the medical needs of the community?

Council Member Cook stated that she supported the formation of a task force if their charge is
worded in such a way that they can consider all options.  She agreed that the city has not received
viable proposals for maintaining services at the former St. Louise Hospital site that would be
beneficial to the citizens in the community. She was not comfortable in supporting the proposals
submitted to date that are not providing direct benefits to the community. She would focus on
developing other opportunities that would best serve the community. She felt that the task force
needs to be looking at how the citizens prioritize healthcare services.  She recommended that the
Council move away from the Cochrane site. She supported amending subcommittee recommendation
#1 to replace the word hospital with medical.  She expressed concern that $100,000 would be spent
in a short period of time. She stated that with certain modifications, she could support the plan
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outlined by the subcommittee.

Mayor Kennedy stated that he was comfortable with the modified language as recommended by
Council Member Cook (replacing the word hospital with medical services foundation) as it covers
a broader scope of work.  He stated that he would be open to expanding the scope of work of the
task force committee, including the concept of using a written survey similar to the one use by the
General Plan Update Committee. He stated that the $100,000 could be an upper limit funding.

Council Member Sellers felt that once the task force is appointed, the Council would have an
opportunity to discuss their charge.  He said that the subcommittee recommended $100,000 in
funding so that request for additional funding does need to come before the City Council at future
meetings.  He would support stipulating that the funding would not exceed $100,000.  He
recommended that the Council adopt points 1-3, as amended.

Action: On a motion by Council Member Sellers and seconded by Council Member Chang,
the City Council moved to approve Subcommittee recommendations 1-3, amending
recommendation number 1 to replace the word hospital with medical and amending
recommendation number 3 to read " . . . approving funding up to $100,000 . . . ”

Council Member Cook expressed concern that by accepting subcommittee recommendation #1 (
endorsing the concept of the community medical foundation), the subcommittee would have already
made a major decision for the task force.  She stated that she was not willing to make the major
decision for them. She stated that she would like the task force to evaluate the decision as there may
not be a necessity for a foundation as there may be another mechanism.

Mayor Kennedy recommended that the language be modified to indicate "foundation or other
mechanism."

Council Member Cook stated that she would not like to see the task force be in a mind set that is
predetermined.

Council Member Sellers clarified that the task force could return with any organizational structure
that makes sense. He did not believe that the Council would be limiting the task force’s options.

Council Member Cook expressed concern that should the Council endorse this concept, she did not
believe the task force would state that the Council is wrong.

Mayor Kennedy stated that he would agree to expand the recommendation to add language so that
it is not so narrow and restrictive.

Mayor Pro Tempore Tate stated that he focused on recommendation #1 to see if it accomplishes of
the public policy objectives for medical services in Morgan Hill.  He said that it needs to be known
who would drive the public policy objectives.  He supported the recommendation because he felt that
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it would answer this question.

Council Member Sellers said that should the community not feel that a foundation is the right
approach, they would so advise the council.

Action: Council Member Sellers called for the question.

Action: On a motion by Council Member Chang and seconded by Council Member Sellers,
the Council amended the motion to add " . . . or other mechanism . . . ” The Motion
carried unanimously (5-0).

Mayor Kennedy disagreed with Mayor Pro Tempore Tate’s statement that none of the proposals
submitted met the policy objectives prepared by the Council.  He read the Council's primary objective
into the record.  He felt that the Randlett proposal meets the primary objective at no cost to the city
and that it was important that the City not close off its options for medical services in Morgan Hill
and the possibility of saving the hospital facility that has a tremendous value.  He could not support
ruling out this option at this time.  He said that the subcommittee has requested the Randlett group
to address the issues of concern as it relates to management and acute care.  He noted that there is
a great interest for skilled nursing beds on the part of Kaiser and a local convalescent hospital (Ross
brothers)  He felt that both of these proposals provide funding sources to pay the lease or debt
payments. He said that there is a nonprofit foundation who has offered to provide the funding to
acquire the facility at no cost to the City.  He said that the Randlett proposal would set aside medical
office space for local physicians. This would provide a resource of medical doctors.  In addition, it
would provide ancillary services to local doctors such as imagining, x-rays, ambulatory surgery
center, labs and other ancillary support services.  He did not believe that it made sense to cut off a
very viable option.  He would support hearing Randlett's presentation on September 6.

Council Member Cook noted that the Morgan Hill Community Hospital declined to respond to a
proposal in June 2000.  It was her understanding that Ross Care no longer has a proposal on the
table.  She noted that the city does not control the space that the Randlett Group or the Community
Hospital could occupy.  Therefore, she was not sure how the City could negotiate a formal contract
(city does not control St. Louise Hospital site). She expressed concern with the timing.  She noted
that the task force is not organized and that a report is not expected until December 2000.  Several
proposals require subsidies from the community over a number of years.  She would not negotiate
a formal contract until the figures are known. She did not believe that the community understands the
financial commitment from the RDA or the General Fund.

Mayor Pro Tempore Tate noted that the medical groups were given the opportunity to submit
proposals and that they elected not to submit a proposal.  He stated that he focused on an acute care
hospital and the immediate need of an urgent care facility.  He noted that the community has an
urgent care facility but that it is not open 24-hours a day.  To look at the policy objectives and state
that the city would start with something less than an urgent care facility would not be acceptable.  
Council Member Sellers said that if it the Mayor’s preference to request that the Randlett group be
invited to make a future presentation, there is no reason to act on the subcommittee's recommended
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item 4.

Council Member Chang noted that the City could use the $2 million offered by CHW to apply toward
healthcare services. She asked if this was enough to meet the Council's objectives?  If RDA funds are
to be used, it would take $3-4 million to purchase a site and $4-5 million to build a 25,000-30,000
square feet of medical office building. She acknowledged that none of the proposals are ideal but that
she was trying to weigh which proposal.  She would like to keep the options open, inviting the
Randlett Group to make a presentation with a decision being made after their presentation.

Mayor Pro Tempore Tate noted that all of the proposers want to participate and help the city meet
its objectives.  He would not like to hear the Randlett Group’s proposal again because he would like
to use emergency getting a solution in place versus a dual pay out.

Mayor Kennedy stated that the Randlett Group proposal has been in the form of a letter and that  they
have always taken a back seat to the Morgan Hill medical partners as they do not want to compete
but support the doctors.  He felt that the city council owes it to the Randlett Group to hear their
formal proposal in the hope that they will be able to fill a void that the council is looking for. The
Ross Brothers are still interested in the convalescent space. He did not believe that the proposal
requires subsidies but that it would require the council to acquire the hospital facility.

Action: On a motion by Council Member Sellers and seconded by Council Member Chang,
the City Council moved to invite the Randlett Group to make a presentation of their
proposal on September 6, 2000.

Council Member Cook stated that she would be frustrated if she asked questions that were clearly
within the public domain and the Randlett Group stood before the Council to state that there is
classified information. She noted that the Randlett Group is asking the Council to use a powerful
public tool to support their private enterprise. She felt that there is a cost to the community in
exercising the power of eminent domain.  

Council Member Chang noted that the Randlett Group is being invited to make a presentation.  She
recommended that judgements be held until a presentation is made.
 
Action: Council Member Sellers called for the question.

Action: The motion carried 3-2 with Council Member Cook and Mayor Pro Tempore Tate
voting no.

Mayor Kennedy read the subcommittee's proposed November 2000 ballot measure as follows:  "Do
you support the use of eminent domain to acquire the former St. Louise Hospital site to provide
community healthcare services?" 

Council Member Sellers noted that surveys had been used in the past to some good effect.  He felt
that Commissioner Cook's suggestion of utilizing a survey would be a good one and that it should
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be considered. He indicated that the subcommittee brought an advisory measure up for discussion this
evening.  However, he did not believe that it would make sense to place a measure on the ballot this
fall because he was concerned with the process evolving. He also felt that it would be difficult to get
all of the information out for every possible consideration before November.

Mayor Pro Tempore Tate said that when he looked at the way that the ballot measure was written,
it  raised more questions than it answered.  He felt that the city has the capability of formatting it in
such a way that you can lead the public through a logical thought process and achieve a true result.
He supported the use of a survey.

Council Member Cook recommended that the Council continue to take leadership and not place the
measure on the ballot as it would be a disservice to the community.  By saying no to placing a ballot
measure in the fall, she sees this as a sign of leadership by the City Council.

Council Member Chang felt that one of the signs of leadership is serving the citizens according to
their wishes and that a survey would identify their wishes. She indicated that she has a problem with
the wording of the ballot measure because she was not clear about its intent.

Mayor Kennedy felt that a leader sometimes has to follow the will of the people one is leading.  

Action: No action taken regarding the placement of a ballot matter on the November 7,
2000 ballot.  

Council Member Cook felt that there was a sixth item that needs to be discussed this evening. This
item is what to do about CHW’s offer of $2 million, hopefully without strings attached.

Council Member Sellers stated that CHW has indicated that their offer of $2 million cannot occur
until such time that the college has been allowed to move forward and the zoning change is made.
He indicated that written confirmation has been received of the offer. However, there is nothing that
can be done and thus no need to further discuss it at this point until such time that all other issues
come to pass, as the offer is not valid.

Council Member Chang stated that she was open to suggestions for any medical services for the city
but that there has to be an overall plan in place. If the City is going to spend $8-10 million to build
a medical facility, and receiving $2 million with no strings attached, it needs to be known where the
city is going and how the city will get there. She stated that the city council does not know where the
millions of dollars to build a medical facility will be coming from.  She noted that the City is not in
the business of providing medical services and that the city needs someone to step forward with a
package that meets the Council's objectives.

Mayor Pro Tempore Tate felt that the action taken this evening would address Council Member
Chang's concern. He felt that a foundation would be in charge of putting together answers.  He noted
that the Council has heard that everyone still wants to be included in the mix. 
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Council Member Cook stated that she was not sure that the city would be participating in the
construction of a medical building. She noted that there were a lot of medical office buildings built
in the county that were not built by cities, noting that they are built with private funding.

Council Member Chang said that someone will need to come forward with $8 million, noting that she
has not seen someone step forward to state that they are willing to build the medical facility at no cost
to the City. She is looking for someone to do so.

Council Member Cook stated that she would like to see CHW return. However, she noted that she
voted against the motion.  She did not believe that the city should be cutting off dialogue at this time.

Action: It was the consensus of the City Council to consider agenda item 13 at this time.

OTHER BUSINESS:

13. MITIGATION MONITORING PLAN FOR CARDEN ACADEMY

Planning Manager Rowe presented the staff report.  He informed the City Council that the Planning
Commission recommended City Council/Agency Commission approval of the mitigation monitoring
plan last night with one amendment, clarifying that any increase in the enrollment beyond 130 students
in the first year would be subject to Planning commission.  He indicated that the Council has been
provided with a handout of the revisions made by the Planning Commission last night.

Mayor Kennedy opened the floor to public comment.  No comments were offered.

Action: On a motion by Council Member Sellers and seconded by Mayor Pro Tempore Tate,
the City Council unanimously (5-0) approved the Mitigation Monitoring Plan, as
amended, for the Carden Academy at 410 Llagas Avenue.

9. PROPOSED NOVEMBER 2000 COUNTY-WIDE BALLOT MEASURE TO EXTEND
THE HALF CENT TAX FOR TRANSPORTATION

Mayor Kennedy indicated that he met with San Jose Mayor Ron Gonzalez yesterday to discuss the
needs of Morgan Hill and in south county.  He focused on the widening of Highway 101 from San
Jose to Morgan Hill and expanded Caltrain services as well as other local street projects included in
the VTP 2020 plan.  He noted that one project that was not on the VTP 2020 list is the widening of
Highway 101 to four lanes from Bernal to south of Gilroy.  He requested that this project be included
in the plan.  He said that there is a proposal that is currently underway to change the window of the
½ cent sales tax from 20 years to 25 years so that additional projects that were on the second tier
could be added and moved up or to add other projects that were not considered. He stated that there
will be a transportation summit to be held on August 2 that he plans to attend.  This meeting will be
a joint meeting of the Board of Supervisors, the Board of Directors of the Valley Transportation
Authority and staff.  He recommended that the City Council support the ½ cent sales tax because it
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includes a number of projects that would benefit south county. He felt that Bart would benefit south
County as it is a regional project. If extended further south, there will be an increase ridership.  He
encouraged the City Council to take a position of support of the ½ cent sales tax.

Mayor Pro Tempore Tate did not believe that the City Council was being asked to endorse extending
the ½ cent sales tax but that the Council was being asked to endorse putting the measure on the ballot
to see if the voters favor extending the ½ cent sales tax. He stated that he would support placing the
question of extending the ½ cent sales tax on the ballot. If the voters do not like the measure as
proposed, it can be corrected the next time.

Larry Carr stated that Mayor Gonzalez requested that there be a discussion regarding the extension
of extending from 20 to 25 years the ½ cent sales tax at the August 2 Transportation Summit.  It has
been estimated that $1.1 billion would be collected and that it has been stated that these dollars can
be used to help fund some of the first year projects in the VTP 2020 Plan that do not have funding
at this time.

Council Member Cook said that it was represented to her by individuals on the County Board of
Supervisor’s that the list of projects is what will be built, noting that Morgan Hill would receive
funding as local projects are not defined.

Mayor Kennedy noted that $140 million has been set aside for local projects which would include
some of the projects that were requested by Morgan Hill such as straightening of Dewitt Avenue at
Edmundson as well as other projects.

City Manger Tewes stated that the July 11 list referred to by Council Member Cook is the draft 2020
Plan and that it provides $240 million from two funding sources, one of which is the ½ cent sales tax
for local streets and roads. It is within this category that the city would be seeking support for the
projects that were identified by the Mayor.  He said that staff has a high degree of confidence that the
City would compete well for these dollars as it has been VTA's policy to accelerate projects whenever
a local community is willing to enter into a partnership to advance funds.

Mayor Pro Tempore Tate agreed with staff that the City would compete well.  However, he noted
that this is a competition and that the City would need to compete fiercely.

Mayor Kennedy opened the floor to pubic comment.

Margaret Okuzumi, Executive Director, Peninsula Valley 2000, distributed information on the
proposed sales tax measure.  She said that it should be noted that the upgrade of Caltrain promised
to South County in the previous 1996 Measures A and B have not been delivered due to a funding
shortfall.  She noted that Measure A was an advisory Measure and that VTA is not under any
obligation to deliver the set of projects listed.  She felt that the upgrade of Caltrain is vitally important
to south county which faces increased traffic from the proposed Cisco development in the Coyote
Valley. She did not believe that there was anything to gain by supporting the measure at this time,
especially since the sales tax does not sunset until 2006.  She stated that Peninsula 2000 and the
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Coalition urges the City Council to oppose the measure or that the City Council withhold support
until a more equitable county-wide proposal is developed, one that gives particular attention to
Caltrain development.    

Mark Grzan asked what projects could be funded if the same amount of money was taken that would
be allocated to the Bart project and applied to other projects? He asked how far these dollars would
go toward traffic problems being seen in Morgan Hill?  He expressed concern that Morgan Hill would
not see the benefits that it would like to see to relieve traffic in south county with the extension of
the sales tax.

Bob Eltgroth felt that there is a push to finalize the list in order to include the extension of the sales
tax on the November ballot.

No other comments were offered.

Mayor Kennedy stated that the reason that the expansion of Caltrain to Gilroy has not proceeded is
because of negotiations with the Union Pacific Railroad has been dragged on.  He stated that this is
a difficult choice to make because he supports Caltrain services. He felt that the ultimate benefits of
Bart outweigh Caltrain services.

Council Member Cook did not know how Bart would be operated and maintained. She said that the
counties that currently participate in Bart pay a sales tax and pay a property assessment to maintain
Bart. It is not merely enough to state that the public is committed to build the infrastructure, but that
there is a cost to maintain it.   She stated her support of public transportation and that she would like
to do what she can to help it.  She said that she would be abstaining on this issue as she does not
know what will be placed on the ballot.

Mayor Pro Tempore Tate recommended that the issue be placed on the ballot as this will force public
debate, resulting in answers being put forward quickly.

Council Member Sellers concurred that the extension of the ½ cent sales tax should be placed on the
ballot to allow individuals to decide whether they support the measure.  He stated that he reviewed
the project list and that he did not believe that the city could do any better than what is on the list due
to the efforts of the mayor and the process that has been ensued.  However, the public will need to
look at the project list and support it or not.

Action: Council Member Sellers made a motion, seconded by Council Member Chang, to
continue the Council's support of placing the 1/2 cent transportation sales tax on the
November 2000 ballot. 

Council Member Chang agreed that congestion is one of the biggest problems that is being
experienced in our valley and in Morgan Hill. She stated her support and placing the issue on the
ballot.
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Council Member Cook stated that she was absent when the Council first approved the letter in
support.  She did not know what she would be voting on and therefore would be abstaining.

Vote: The motion carried 4-0-1 with Council Member Cook abstaining.

10. CONSIDERATION OF SUPPORT OF SB 1629 - HIGHWAYS: PEDESTRIAN AND
BICYCLE ACCESS

City Manager Tewes presented the staff report.

Council Member Sellers stated that at a previous meeting of the Santa Clara County Cities
Association, concerns were raised by several members about the need for cities to create bike lanes,
noting that there was general support of the bill.  It was his understanding that language was being
created to alleviate these concerns.  He recommended that this item be continued to August 16.

Mayor Kennedy opened the floor to public comment.

Bob Eltgroth informed the City Council that this bill would be considered by the committee of the
legislature on August 10.  Therefore, the City Council would not have another Council meeting
between now and August 10, thus the request to be heard by the City Council this evening.  He stated
that the bicycle advisory committee has discussed this issue and that it agreed to write a letter in
support of the bill to forward to the Parks and Recreation Commission. Unfortunately, the Committee
missed the window to place the issue on the Parks and Recreation Commission's agenda.  
Mayor Pro Tempore Tate said that it is stated in the staff report that the passage of the bill could
reduce future expenditures for roadway improvements. He felt that the bill would increase
expenditures.

Director of Public Works Ashcraft informed the City Council that analysis by the League of California
Cities suggests that there will be widening of existing roadways to accommodate bicycle and
pedestrian paths and that it is being suggested that cities acquire right of way. This would result in
projects not being cost effective and too expensive to build.

Council Member Cook said that when the General Plan Update Committee looked at Butterfield
Boulevard, the Committee felt that sometime in the future the city will need to add a third lane.  The
Committee discussed an alternative such that the city looks at the bike lanes and reduces the shoulder
width in order to get the third lane.  She asked if this option would be open if this legislation is
enacted?  Mr. Ashcraft responded that if the legislation passed and if the city wanted to perform any
modifications to Butterfield, bicycle lanes would not be allowed to be removed.  He felt that the
median can be eliminated to accommodate a third lane to achieve six lanes and the bicycle path.  The
city would need to purchase additional right of way in order to widen Butterfield and retain the
bicycle path and the median, resulting as an economic problem to the city.   

Margaret Okuzumi informed the Council that Peninsula Rail 2000 urges City Council support this
legislation because neighborhood roads need to be designed such that they are safe and accessible to
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all individuals.

No other comments were offered.

Action: On a motion by Council Member Sellers and seconded by Council Member Chang,
the City Council supported SB 1629, with the understanding that the concerns raised
earlier by the City Council are raised and will be dealt with prior to the final
passage of the legislation.

Council Member Cook indicated that some of her concerns are contained in the exceptions paragraph.
She recommended that language be included in the letter in support of SB 1629 that gives the
individual municipalities as much latitude as possible in this particular area.

Vote: The motion carried unanimously (5-0).

Redevelopment Agency & City Council Action

CONSENT CALENDAR:

Action: On a motion by Council/Agency Member Chang and seconded by Council/Agency
Member Tate , the City Council unanimously (5-0) approved Consent Calendar
Items 11 and 12 as follows:

 
11. SPECIAL JOINT CITY COUNCIL & REDEVELOPMENT AGENCY MEETING

MINUTES OF JULY 10, 2000
Action: Approved the minutes as written.

12. SPECIAL JOINT CITY COUNCIL & REDEVELOPMENT AGENCY MEETING
MINUTES OF JULY 12, 2000
Action: Approved the minutes as written.

OTHER BUSINESS

14. COMMUNITY CENTER SCHEMATIC PLAN

Director of Community Development Bischoff presented the staff report.  He summarized the
changes that have been made to the schematic design per City Council direction. Should the Council
provide direction that it supports the additional features, staff would need to return to request
augmentation the budget to include the features. 

Franz Steiner and Jackie Keller walked the City Council through the changes in the community center
design. 
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Agency/Council Member Cook inquired as to the height of the band/amphitheater shell?  She
expressed concern that it would be bulky and would not be sensitive to the adjacent neighbors  Mr.
Steiner responded that the height would be  approximately 12-16 feet.  It is being suggested that a
masonry fence be built around the three sides of the neighbors' yards to provide better acoustics,
privacy and security for them. 

Mayor Kennedy requested that staff and the consultant return with a circulation diagram to illustrate
a sense of use.  

Mayor/Chairman Kennedy opened the floor to public comment.

Bobbi Pedersen stated that she was impressed with the visual arts room but noted that she did not
see a ceramics room incorporated as part of the design. She requested that the City Council consider
the addition of a ceramics room near the children’s activity center.

Steve Spencer, president of the Board of Directors, South Valley Theater, stated that he was excited
about the prospect of renovating the church building into a performing arts area.  He supported the
installation of additional improvements at the beginning when it is most cost effective to do so.  

Action: On a motion by Agency/Council Member Cook and seconded by Agency
Member/Mayor Pro Tempore Tate, the City Council unanimously (5-0) agreed to
extend the meting time until midnight.

Bernie Mulligan thanked the City Council for entertaining the performing arts center as it would give
energy to the downtown.

Mark Grzan stated that he was encouraged with what has been presented this evening. He expressed
concern that it still appears to be  an enclosed facility as it obscures the activities from individuals
passing by and does not encourage them to stop by.  He also expressed concern with the location of
the amphitheater (sound conflict). He recommended that the buildings be given a rounded approach
and the inclusion of  a meandering stream in order to reflect Morgan Hill's surroundings.  He further
recommended that the parking lot be looked at as an extension of the community center for some
other activities. The inclusion of trees and ridged hardscape would not allow the addition of tents or
other activities that the city would like to see.  He felt that the City should have purchased the two
existing residences for future expansion.

Evelyn Kobayashi felt that improvements were made to the schematic drawings of the  community
center.  However, she felt that a few problems remain. She did not see an indication of the
preservation of the historic oaks located on the northeast corner.  If any wood pews or paneling were
to be removed from the church in its conversion into a theater, she hoped that the city would contact
the Historical Society on handling the artifacts.  She indicated that an arts room and ceramic studio
are integral and essential to a community center.  She expressed concern with safety due to the recent
brawl that occurred in Jackson Park as the parks configuration is similar to this design. She felt that
the center should be designed for openness and visibility to deter criminal activity.
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Bob Eltgroth stated that he was happy to see the incorporation of a performing arts studio as he is
tired of shuffling kids between Gilroy and San Jose in order to perform in a theater.  He indicated that
at one of the Parks and Recreation meeting, there was discussion about community parks and park
sight lines. He felt that a sight line was a valid point. He did not see the incorporation of bicycle
parking.

Council Members Chang, Mayor Pro Tempore and Mayor Kennedy concurred that bicycle parking
should be incorporated.

Mayor Pro Tempore Tate concurred that the City Council should leave its options open in terms of
a ceramics room.  

Chairman/Mayor Kennedy supported the inclusion of ceramics room into the project.  He inquired
as to the cost of incorporating a ceramics room?  Mr. Steiner stated that a ceramics facility would
cost approximately $200/square feet for the enclosed space at an approximate cost of $240,000 plus
a $15/square feet cost for the exterior yard space at an additional cost of $20,000-25,000.  There
would also be the cost of equipment.  He noted that this would be a specialized room that cannot be
shared with others as they tend to be messy.

Ms. Pedersen indicated that other art crafts and other art activities can share the ceramics room.

Agency/Council Member Tate felt that the addition of a ceramics center could be part of the Phase
II development.

Agency/Council Member Cook stated that it was her recollection that the Council agreed to entertain
a ceramics room knowing that it would be a dedicated space and that it would come at a cost.  

Recreation Manager Spier said that there was discussion of a wet and dry use.  One direction that
staff has followed throughout the process is the multi use of each of the portions of the center.  She
stated that the visual arts has been supported because it would take care of sketchings, drawings, oils
and water colors.  She felt that ceramics would be a viable activity in the community but that it would
require a dedicated room.  She expressed safety concerns with locating a ceramics room  adjacent to
the children's activity room.  She recommended that it be located somewhere else in the center should
the Council wish to incorporate its use.

Agency/Council Member Cook did not believe that the visual arts needs the same degree of space as
multipurpose rooms are incorporated in the center.

Ms. Pedersen indicated that a ceramics room requires ventilation and that it needs to be close to the
parking lot.  It would be ideal to site a ceramics room adjacent to the children’s area, noting that
1,200 square feet would be needed for this use.

Chairman/Mayor Kennedy asked if the ceramics room could be located adjacent to the visual arts and
the storage facility in order to give outside access to trucks?  He felt that it would be important to
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include a ceramics room.

Agency/Council Member Tate supported the inclusion of a ceramics room but that he did not want
to give up the multi purpose rooms.  He recommended that the architect see if there was a way to
retain all of the multi purpose rooms with the inclusion of a ceramics room.

Agency/Council Member Sellers expressed concern with having the ceramics area adjacent to the
children' activity area and recommended that it be kept as a separate area.  He also expressed concern
that exploring additional options would delay the process.

Mr. Steiner stated that the Council could instruct him to: 1) add approximately 1,200 square feet for
a ceramics room; 2) substitute the ceramics room for one of the multi purpose room; or 3) that he
return in a month with alternatives.  He said that the review of alternatives would delay the project.
He recommended that either option 1 or 2 be selected.

Mr. Bischoff said that the direction given by the City Council at the last meeting was to include a
room that was dedicated to visual arts.  He said that an option that may be viable is to take the room
identified as a visual arts and dedicate it to ceramics and other crafts, relocating the visual arts room
to one of the other larger multi purpose rooms.

Action: By consensus, the City Council concurred with Mr. Bischoff’s recommendation.

Mr. Bischoff indicated that the Chief of Police has stated that as long as there is access through the
parking lot, surveillance would not be a problem.  Regarding the bicycle rack, he indicated that the
project is not at the level of detail to show these. It has been expected that a bicycle rack would be
an integral of the project.  He stated that the oak trees would be protected.  He reiterated that staff
would need to return with a budget augmentation if the Council is supportive of all the changes that
have been suggested.

Action: It was the consensus of the Agency Commission/City Council to support the
identified changes, and Directed staff to make any final design revisions and to
prepare cost estimates based on the final schematic plan for the Community Center.

City Council Action
Interim City Attorney Leichter announced the following closed session items:

1.
CONFERENCE WITH REAL PROPERTY NEGOTIATOR

Legal Authority: Government Code 54956.8 
Property: APN 779-04-010; 14465 Monterey Road; 29.2 acres
Negotiating Parties:

For City:  City Manager; Public Works Director 
For Property Owners: William Sing and Young Kay Mock; The GFI Company
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Under Negotiation: Price and Terms of Payment

2.
CONFERENCE WITH REAL PROPERTY NEGOTIATOR

Legal Authority: Government Code 54956.8 
Property: APN 817-13-001; 37.8 acres (Soccer Complex)
Negotiating Parties:

For City: City Manager; Public Works Director 
For Property Owners: Tadashi & Alice A. Kadonaga, Trustee

Under Negotiation: Price and Terms of Payment

3.
CONFERENCE WITH LEGAL COUNSEL - POTENTIAL LITIGATIONS & CONFERENCE WITH
REAL PROPERTY NEGOTIATOR

Legal Authority: Government Code 54956.8 & 54946.9(c)
Property: APN 825-06-002, 003, 029, 030; 36.6 acres (Railroad/Maple -

Butterfield Retention Basin Site)
Negotiating Parties:

For City: City Manager; Public Works Director 
For Property Owners: Costa Family Partners

Under Negotiation: Price and Terms of Payment

Redevelopment Agency & City Council Action
4.

CONFERENCE WITH LEGAL COUNSEL - REAL PROPERTY NEGOTIATOR
Legal Authority: Government Code 54956.8
Real Property Involved: 2.93 and 2.03 acre parcels located on the west side of Monterey

Road, north of Cosmo Avenue (APN 767-17-046 & 047)
City/Agency Negotiators: City Manager/Executive Director; Interim City

Attorney/Agency Counsel; Director of Business Assistance &
Housing Services

Closed Session Topic: Acquisition of Real Property

5.
CONFERENCE WITH LEGAL COUNSEL - REAL PROPERTY NEGOTIATOR

Legal Authority: Government Code 54956.8
Real Property Involved: A 8.93 acre parcel located on West Edmundson Avenue, east of

Community Park (APN 767-18-025)
City/Agency Negotiators: City Manager/Executive Director; Interim City

Attorney/Agency Counsel; Director of Business Assistance &
Housing Services

Closed Session Topic: Acquisition of Real Property

6.
CONFERENCE WITH LEGAL COUNSEL - REAL PROPERTY NEGOTIATOR

Legal Authority: Government Code 54956.8
Real Property Involved: An 8.25 acre parcel located on Diana Avenue, west of the

Future Butterfield Boulevard extension (APN 726-12-006)
Negotiators:

For City/Agency: City Manager/Execut ive Director;  In te r im Ci ty



Joint Redevelopment Agency and
Special City Council Meeting
Minutes - July 26, 2000
Page - 21 -                                                                                                                                                                  

Attorney/Agency Counsel; Director of Business Assistance &
Housing Services

For Property Owners: Kontrabecki Associates ( or appropriate owner) 
Closed Session Topic: Acquisition of Real Property

Mayor/Chairman Kennedy opened the closed session items to public comment.  No comments were
offered.

ADJOURN TO CLOSED SESSION

Mayor/Chairman Kennedy adjourned the meeting to closed session at 11:35 p.m.

RECONVENE

Mayor/Chairman Kennedy reconvened the meeting at 12:05 p.m.

CLOSED SESSION ANNOUNCEMENT

Interim City Attorney Leichter announced that no reportable action was taken on the above listed
closed session items.

FUTURE COUNCIL-INITIATED AGENDA ITEMS:

No items were noted.

ADJOURN

There being no further business, Mayor Kennedy adjourned the meeting at 12:06 p.m.

MINUTES RECORDED AND PREPARED BY:

                                                                                  
Irma Torrez, City Clerk/Agency Secretary


